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An issue of relationship between corporate income tax and accounting is one of the most discussed at present. Until recently the tax base was derived from the accounting profi t defi ned in the Czech accounting law. But from 2004 there are companies which have to use IFRS in bookkeeping and fi nancial reporting and from the perspective of the Czech accounting law they do not care about Czech accounting regulation. On the other hand Czech tax regulation has not accepted this change in the fi eld of European accounting harmonization and still directs to pay tax on the basis of Czech accounting regulation for all entities. Fear of adverse change in tax collection is one of the main reasons why the Czech Tax Administration does not allow to pay income tax under profi t or loss patterned on IFRS. The most important goal of this work is to characterize the relationship between accounting profi t or loss under IFRS and the tax base of income and to fi nd out the impact of taxation under profi t in accordance with IFRS in total tax collection. Basic sample of all analyses consists of 35 accounting entities which mandatorily use IFRS and this sample was also confronted with a list of 106 major payers of income tax published yearly by the Ministry of Finance of the Czech Republic for the needs characterization of the relationship of profi t under IFRS and the tax base of income.
International Financial Reporting Standards, tax base of income, tax collection, relation between tax and accounting, Czech Tax Administration, accounting profi t or loss, eff ective tax rate Currently in the Czech Republic according to the Accounting law ( § 19, part 9) On the other hand Czech tax legislation derives tax base of income for all entities from accounting profi t or loss without infl uence of IFRS, but just on the basis of the Czech accounting regulation. The aim of this work is fi rstly to analyse the extent of reported data especially in the area of current income tax of entities reporting under IFRS but also fi nd the relationship between accounting profi t or loss and tax base for companies which were in 2010, according to information published by the Ministry of Finance of the Czech Republic, the major payers of income tax in relation to the tax amount paid, and at the same time used IFRS in their accounting and fi nancial reporting. All data was primarily collected from the database of the Czech National Bank.
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MATERIALS AND METHODS
Reporting rules in the area of current and deferred tax can be found in IAS 12 Income taxes.
The following text highlights some of the rules set out in IAS 12, which are relevant for this work. According to IAS 12, an entity has the right to report on a net basis current tax receivable and payable tax liability when they relate to income taxes collected by the same taxation authority and the taxation authority permits the entity to pay or receive a net amount (a er compensation). Accounting entities are required to disclose the relationship between tax expense/income and accounting profi t or loss in such the way that users of fi nancial statements can understand important facts infl uencing this relationship or may infl uence it in the future. Explanation of the relationship between tax expense (income) and accounting profi t (loss) should be described one (or both) of the following two ways: a) anumerical reconciliation of tax expenses (incomes) and accounting profi t or loss multiplied by the applicable tax rate, simultaneously it is necessary to provide information about the tax base or, b) numerical reconciliation of eff ective tax rate and the nominal tax rate, together with disclosure of the base on which the applicable tax rate applies. The Eff ective Tax Rate (ETR) is the ratio of tax expense (deferred and current) and accounting profi t. Basic sample for the research consists of all companies located in the Czech Republic that were required to use IFRS in 2009, as in 2010 -but excluding territorial self-governing units, state enterprises and companies in liquidation. Based on the above mentioned criteria basic sample involves 35 companies -it means 35 fi nancial statements for one period.
RESULTS
Analysis of the reported data was concentrated on explanation the relationship between profi t or loss and tax expense to meet the condition of IAS 12 dealing with the ability of users of fi nancial statements to understand the relevant facts aff ecting this relationship. It was also verifi ed disclosure of the eff ective tax rate.
81% of the 35 accounting entities clearly explain the relationship between profi t/loss and tax expense/income, the other 19% of companies provides information only about the tax amount and tax rate but no further information. All 28 companies that disclosed this relationship were using the method shown in Table 1 in both years.
Eff ective tax rate is the share of total income tax expense and accounting profi t, but the total tax expense consists of current and also deferred tax. Companies with zero current tax (total amount of income tax consists of only deferred tax) and companies reporting loss were excluded from the basic sample for the needs of ETR analysis -reduced sample consists of 29 accounting entities in both * 5 companies do not fall into any of the groups or in terms of their business focus they can not be aggregated years. The eff ective tax rate provides in fi nancial statements more than half (53%) of the companies in both years. Eff ective tax rate had been calculated on basis of information obtained from fi nancial statements in case of its absence. Average eff ective tax rate (AETR) of the whole sample is on the level 17.3% in 2009 and 16% in 2010. The AETR for fi nancial institutions is higher than the valid nominal tax rate. This may be infl uenced by several factors -the existence of a small number of tax deductions and adjustments in the nondeductible expenses and the fact that the vast majority of banking institutions did not use the tax reduction or other tax optimization tool which directly reduce the absolute amount of tax payable. We also can not forget the impact of deferred tax. Although there was 1% decline of year on year nominal tax rate, the AETR of fi nancial institutions decreased by only 0.2%. The average accounting profi t of fi nancial institutions decreased by 5.5%, but the average income tax expense increased by 13.8%, despite the above mentioned decrease in nominal tax rate, between 2009 and 2010. On the other hand the average accounting profi t of other group of companies decreased by 8.5% and average income tax expense decreased by 11% again between 2009 and 2010. While the average eff ective tax rate of production and energy companies is signifi cantly lower than the nominal tax rate especially in 2010.
Companies obligatorily using IFRS for the fi nancial statements do not need to create accounts in accordance with Czech accounting legislation. But it is clear that they will deal with the problem in determining the tax base, because according to § 23, part 2 point a) the Law of income tax they have to determine the tax base based on "the result (profi t or loss) always without the infl uence of International Tax collection of 15 in terms of income tax the most signifi cant entities mandatory using IFRS is in both years about one fi h of state budget revenues in corporate income tax. The other 20 issuers of securities can be excluded for further analyses because of their tax collection is 0.3% of total income tax collection in 2009 and 0.2% in 2010.
The table above shows the absolute amount of tax paid, the profi t achieved under IFRS and the eff ective current tax rate for the most signifi cant taxpayers obligatorily using IFRS. Average eff ective current tax rate (AECTR) of this group is almost identical to the nominal tax rate in both years. At the same time we can say that the relationship of profi t under IFRS and income tax paid meet basic assumption applied in the tax system. The correlation coeffi cient shows a relatively close linear dependence between two variables -profi t growth means increase of current income tax. There are three companies with signifi cantly diff erent ECTR -Česká exportní banka reached the high level of ECTR due to creation of non-deductible receivables adjustments and otherwise companies Východočeská plynárenská a ČSOB achieved lower level of ECTR thanks to signifi cant amount of nontaxable income or profi t transfer.
The table V shows tax base calculated on the basis of information from fi nancial statements of selected companies. Tax base of income is adjusted accounting profi t for non-deducted expenses, non-taxable income and other deductible items but before using tax discount or other tax benefi ts, which directly reduce the amount of current tax. Again we can see a relatively close linear dependence between tax base and accounting profi t. Accounting profi t under IFRS is on average higher than the tax base of 1.6 billion CZK. But on the other hand they face no small problem, because they must still calculate the profi t simultaneously under Czech accounting law to fulfi l the requirement of Czech tax law and pay right amount of income tax to the appropriate taxing authority. Fear of adverse change in tax collection is one of the main reasons why the Czech Tax Administration does not allow to pay income tax under profi t or loss patterned on IFRS. But result from one of several analyses above shows that the tax collection in terms of tax payment signifi cant accounting entities mandatorily using IFRS would most likely change positively, if they could use profi t or loss under IFRS as a way-out of taxation.
This statement is supported by the fact that Austrian and German experts have realized a research which aimed to analyse the impact of adoption of IFRS profi t or loss as a way-out for taxation on tax collection. The authors chose for their work several countries -the Czech Republic, Austria, Belgium, Hungary, Ireland, Latvia, Poland and Slovakia. Conclusion of the study says that, apart from Ireland, all other countries in the case of using IFRS for taxation would record a slight tendency to increase the tax base and therefore tax collection. 
CONCLUSIONS
81% of the 35 accounting entities which mandatory use IFRS and comply with the criteria clearly explain the relationship between profi t/loss and tax expense/income in 2009 and 2010, the other 19% of companies provides information only about the tax amount and tax rate but no further information. All 29 companies that disclosed this relationship were using the method shown in Table I in both years.
The analysis focused on disclosure the eff ective tax rate was carried out on a reduced sample -29 companies. The eff ective tax rate provides in fi nancial statements more than half of the companies in both years. Average eff ective tax rate selected entities is 17.3% in 2009 and 16% in 2010. The average eff ective tax rates are therefore both in 2009 and in 2010 under valid nominal tax rate. Sample of 29 companies was further divided into two groups, 5 companies is not possible in terms of their business focus to aggregate. The AETR of fi rst group -fi nancial institutions -is higher than the nominal tax rate applicable in a given year. The AETR of fi nancial institutions decreased by 0.2% between 2009 and 2010, despite the fact, that the nominal tax rate decreased by 1%. The average accounting profi t of fi nancial institutions decreased by 5.5%, but the average income tax expense increased by 13.8%. On the other hand the average accounting profi t of production and energy companies decreased by 8.5% and average income tax expense decreased by 11% again between 2009 and 2010. The average eff ective tax rate of these companies is signifi cantly lower than the nominal tax rate especially in 2010.
List of 35 issuers mandatorily using IFRS was confronted with a list of 106 major payers of income tax published yearly by the Ministry of Manheim, Discussion Paper No. 5-37, 2005 , available at p:// p.zew.de/pub/ zew-docs/dp/dp0537.pdf. the amount of current tax paid in 2010 it is highly probable that three issuers of securities refused publication. The other 20 companies mandatorily using IFRS did not reach such an amount of current tax in the year 2010 to be included in the list. Tax collection of 15 in terms of income tax the most signifi cant entities mandatorily using IFRS is in both years about one fi h of state budget revenues in corporate income tax. Average eff ective current tax rate of these 12 issuers of securities is almost identical to the nominal tax rate in both years. The correlation coeffi cient shows a relatively close linear dependence between two variables -profi t growth means increase of current income tax. The fi nal analysis of this study shows the relationship between profi t under IFRS and the tax base -accounting profi t under IFRS is on average higher than the tax base of 1.6 billion CZK. If these companies had paid tax based on accounting profi t under IFRS in 2009 and 2010, tax collection would have increased by about 326 million CZK in 2009 and 305 million in 2010. Conclusions of this study do not confi rm fears of Czech Tax Administration, which is afraid of reducing tax collection in the event of the IFRS adoption as the basis for taxation.
SUMMARY
This work is focused on the analysis of the range of reported data in the area of income taxes by issuers of securities, who are required to use IFRS in bookkeeping and fi nancial reporting. There were used separate fi nancial statements of these companies for two periods -2009 and 2010. The most important goal of this work is to characterize the relationship between accounting profi t or loss under IFRS and the tax base of income and to fi nd out the impact of taxation under profi t in accordance with IFRS to total tax collection. List of 35 issuers mandatorily using IFRS was confronted with a list of 106 major payers of income tax published yearly by the Ministry of Finance of the Czech Republic. The research shows that there are registered 12 issuers of the 35 in that list of 106 major tax payers and their tax collection creates about one fi h of state budget revenues in corporate income tax in both years. Finally, the main part of this work shows how tax collection would change assuming that the 12 major companies obligatorily using IFRS could use as the way-out for taxation accounting profi t under IFRS instead of profi t according to Czech accounting regulation.
